and

Charitable EA
Gift -

Texas Tech Universi



Completed Gl

Delivers money or
property

To a charity or agent
of the charity




Promises to deliver
money or property Iin
the future

To a charity or agent
of the charity




Until Delivered ta

[ KI NJ\ueK/

Gilves money or propert
02 R2Yy 2NRA&
Instructions to deliver

To a charity or agent
of the charity



Delivers money or
property with retained
Interests

To a charity or agent
of the charity




Charitable Gift

Delivers money or
property

To a charity for
specific persol




Whenis it a
completed gift?

Day 1: | put a cash gift
addressed to a
charity in the U.S
mail

Day 2: It arrives safely
at the charity




Completed Gl

Delivers money or
property

treated as the

Post office Is
OKI N { £

To a charit

of the charity




Whenis it a
completed gift?

I put a cash gift

addressed to a
charity in the
U.S. mall

Day 2: It arrives safely
at the charity




When is the gift completed?

Day 1: | write a check to a charity

Day 2: | put the check In the post
office mailbox

Day 3: The charity receives the
check

Day 4: The charity deposits the \

check
58 pY ¢KS OKI NJ\U_\QQ

the funds and the charity
IS credited with the funds



Completed Gl

valuable negotiab
Instrument

A valid check is a}
I

Delivers money or
property

treated as the

Post office Is
OKI N { £

To a charit

of the charity




When is the gift
completed?

Day 1: | write a check to a chari
| put the check In the po
office mailbox

Day 3: The charity receives the
check

Day 4: The charity deposits the
check

5 pY ¢KS OKI
the funds and the charity
IS credited with the funds

ugtll



Who cares which day
the gift Is considered
completed?



The deduction comes one year soor

Dec 30: | write a check to a
charity

1@1 . | put the check in the

post office mailbox

Jan 3: The charity receives
the check

Jan 4: The charity deposits
the check

WEY pY ¢KS O
recelves the funds an

the charity Is credited
with the funds

/n &



Or on a different kind of tax return

Dec 23: | write a check to a

charity
' put the check In the

post office mailbox

Dec 25: | die

Jan 2: The charity receives the
check

Jan 3: The charity deposits
check

WEY oY ¢KS O
receives the funds and

the charity Is credited
with the funds




What Iif the check
bounces?

Dec 30: | write a check to a
charity

Dec 31: | put the check in th
post office mailbox

Jan 3: The charity receives
the check

¥ Jan 4: The charity deposits
the check

WEY pY ¢KS OF
receives notice of
insufficient funds




*\‘
l \ Donor An invalid check wa
never money or

valuable property

Delivers money or
property

To a charity or agent
of the charity




What if the check
bounces?

Dec 30: | write a check to a
charity

Dec 31: | put theo

post X
Jan 3: The C celves
\ “ charity deposits

e check

WEY pY ¢KS OF
receives notice of
insufficient funds




What about a postated
check?

Dec 25: | write a check to a charity
dated Jan 1

Dec 26: | put the check In the post
office mailbox

Dec 31: The charity receives the
check

Jan 1: Nothing happens

Jan 2: The charity deposits the check

WEY oY ¢KS OKINARGE QA ol
funds and the charity Is
credited with the funds

)Y



Promises to deliver

[A postdatetd check i money or property in
a promise 1o pa
mgnev in the Tuture the future

To a charity or agent
of the charity




What about a postated
check?

Dec 25: | write_a check to a charity
date

Dec 26: | put the check In the post
office mailbox

Dec 31: The charity receives the
check

Nothing happens

Jan 2: The charity deposits the check

WEY oY ¢KS OKINARGE QA ol
funds and the charity Is
credited with the funds

)Y



What about a
credit card gift?

Dec 31: | make a donation by credit card a
the charity Is credited with the fund

Jan 20: | receive a credit card statement
noting the donation

Jan 30: | pay my credit card bill in full




Completed Gl

Delivers money or
property

Regardless of how |
ot It in the first plac
?eg borrowed)

To a charity or agent
of the charity




o What about a
‘ credit card gift?

: | make a donation by credit card an
the charity is credited with the funds

Jan 20: | recelve a credit card statement not
the donation

Jan 30: | pay my credit card bill in full




What about credit
card rebates?

Day 1: | earn $20 in rebates fron
my credit card company

Day 2: | click online to donate
those rebates to a charity

Day 9: The credit card company |
mails a check to the charit

Day 10: The charity receives a
check from the credit
card company

Day 11: The charity deposits the'
check

5 & MHY ¢KS OKI
receives the funds and
the charity is credited
with the funds




Until Delivered ta

/| KII NA UéeKk/

Gilves money or propert
Uz R22Y 2NXa

my agent (credit car
company) to give

To a charity or agent
of the charity

By clicking, | instruca




What about credit
card rebates?

Day 1: | earn $20 in rebates fron
my credit card company

Day 2: | click online to donate
those rebates to a charity

). The credit card company |
mails a check to the charit

Day 10: The charity receives a
check from the credit
card company

Day 11: The charity deposits the'
check

5 & MHY ¢KS OKI
receives the funds and
the charity is credited
with the funds




Dec. 1: | sign a legally enforceabl

contract (a pledge) to give What about a Iegall

$100,000 to the charity on
AuguSt 1 Y enforceable

Dec. 5: The charity books this as an contract?
asset in their general ledger

Dec. 10: The charity sells the rights
to this pledge to an
accounts receivable
purchasing agency for
$90,000

Dec. 11: The charity spends the
$90,000

Aug. 1: | pay the $100,000 pledy
to the charity




‘ / Donor Until Actually Give

leaaly \\ Promises to dellver_
enforceable money or property In

contract is still the future
Joromise to pay,

To a charity or agent
of the charity



Dec. 1: | sign a legally enforceabldA\/hat about a |ega||

contract (a pledge) to give

$100,000 to the charity on enforceable
August 1. | contract?

Dec. 5: The charity books this as an
asset in their general ledger

Dec. 10: The charity sells the rights
to this pledge to an
accounts receivable
purchasing agency for
$90,000

Dec. 11: The charity spends the
$90,000

@» | pay the $100,000 ple

to the charity




| give land worth $2
million to charity and
retain a two year
option to repurchase
' the land for $500,000
How much can |
deduct?

A) $0

B) $500,000

. €) $1.5 Million
D) $2 Millior

E)©Only the rents

. a

@, L

*.“ ’ e
-y -



Delivers money or
property with retained
Interests

To a charity or agent
of the charity




| give land worth $2
million to charity and
retain a two year
option to repurchase
' the land for $500,000
How much can |
deduct?

A) $0

B) $500,000
" C) $1.5 Million
D) $2 Million
E)©Only the rente

' )
@, \
- A re



| give land worth $2
million and retain a
two year option to
repurchase for
+ $500,000. After the
option expires how
much can | deduct?
AR

B) $500,000
=€) $1.5 Million
D) $2 Million
E)©Only the rente

' )
@, \
-~ . roe



| give land worth $2
million and retain a
two year option to
repurchase for

' $500,000. After the
option expires, how
much can | deduct?

A) $0
B) $500,000
. C) $1 5‘I\/I|II|on




Retainpd Interests
I NB |t f 2

_x., - Chance of interfering
ﬁwith charity ownership
o IS negligible, or )

Restricting use for a
specific charitable
= urpose (or return fundg)

&

~N







Retainpd Interests
| NB | f t 2

Restricting use fora

specific charitable
urpose (or return fundsg)




Donor gives money to a university a
directs that the funds must be spent
on a scholarship for Sarah A. Stude

MOY<— 989]|0D«—5M

A




Charitable Gift

Delivers money or
property

To a charity for
specific persol




Donor gives money to
Texas Tech University
and directs that the
funds must be spent o
a scholarship for
students from Loving
County, Texas or
returned




Retainpd Interests
| NB | f t 2

Restricting use fora

specific charitable
urpose (or return fundsg)




Donor gives money to
Texas Tech University
and directs that the
funds must be spent o
a scholarship for
students from Loving
County, Texas or
returned

‘Limiting to a class of

people Is acceptable,
Jimiting to a person Is nQ










